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INTRODUCTION

Local and Regional Competitiveness Project (LRCP) is a four-year investment operation,
supported by the European Union using funds from IPA 1l earmarked for competitiveness
and innovation in Macedonia. LRCP will be managed as a Hybrid Trust Fund and consists
of four components, executed by the World Bank and the Government of Macedonia. The
Project will provide investment funding and capacity building to support sector growth,
investment in destinations and specific destination prosperity. At the regional and local
levels, the Project will support selected tourism destinations in the country through a
combination of technical assistance to improve destination management, infrastructure
investment and investments in linkages and innovation. The investments will be
undertaken through a grant scheme for the regional tourism stakeholders such as
municipalities, institutions, NGOs and private sector.

This Environmental and Social Management Plan (ESMP) has been prepared for
activities carried out under the project improvement of the conditions for development of
alternative tourism on the locality T Monospitovsko Blatod TheESMP presents the
senvironmental due diligence document comprised of project description, technical
details, scope, setting and location based on which it assesses the environmental and
social risks and the avoidance and mitigation measures addressing them. Implementation
of mitigation measures addressing the identified risks and issues defined in the ESMP is
mandatory.
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The Center building is not under the legal protection of any national institution.
The municipality of Bosilovo is managing and will manage the work of the Center
without any dependence on any state authority. The building is brand new and no
other activities around it are provided (adaptation, reconstruction etc.).
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Image no.1 Center for Alternative Tourism and Creative Development.
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Image no.2 Wooden shack to be reconstructed.
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Plant and animal species that will be exposed to the Center are collected from the area
of the marsh and from its immediate surroundings. New showpieces will not be bought,
used or collected within this sub-project. Municipality of Bosilovo and employees of
the Centre plan to enrich the existing display in future through permanent calls for
donation from local population (traditional clothes).
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There is an access road to the locality that is functional and quite sufficient for access
of workers who will work on the site. There will be no camp for workers at all. The land of
the location will not be the subject of planned work activities at all, thus no clearing of land
is envisaged under the sub-project.
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The private sector pyeoastd pmpepatbaurbe aty ifm otmhe di
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LEGAL FRAMEWORK

National Environmental Impact Assessment procedure for the project development

The Environment al | mpact Assessment procedur
on Envi rGoowmeratzett e No0.2433/705,1581/085 d 83/ 09;
123/ 12, 93/ 13, 163/ 13, 42/ 14, 12P/4)5 wehred e3 3 /hl
requirements o f t he EU Directives on EIA (D
Directives 97/ 11/ EC, 2003/ 3B/ ECanapdo2609/ 31/ E

The procedure starts when the I nvestor (Proj
a project submits a Letter of i ntent, in  wr
Environment and PhystAdmi rPil satnrna tnigoenph Myd=rP REhni vci hr ¢
the responsi ble authority for the entire proc
obligated to give feedbadhlkt barsthivlue W p ®adii fsihco ud
necessary develop SEA, EI A or Bhaborate for e

The Screening procedure is a stage during which the MoEPP determines whether an
SEA, EIA or Elaborate should be carried out or not for a certain project. For the
development of projects that do not belong to the list of the projects for which the EIA
procedure has to be carried out (small scale projects), there is a requirement for the
preparation of an A EnvHIraobnontedeitaasdfor thenQatagoty Rep or
B projects under the WB OP 4.0.1 Environmental Assessment procedure).

National procedure for environmental assessment of small scale projects

During the national EIA Procedure within the screening phase, if the decision has been
made by the Ministry of environment and physical planning that there is no need for EIA
procedure to be carried out, the investor should start with procedure for development of
Environmental Impact Assessment Report i Elaborate. This procedure is obligigatory
for small scale projects causing short-term, minor negative impacts to the environment
when Ministry of environment and physical planning within abovementioned decision
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have stated the need for preparation of Elaborate in accordance to rulebooks quoted
below (e.g. Reconstruction or construction of local streets, roads, construction of local
drinking water supply systems, sewage systems and small scale WWTPs - less than 10
000 p.e., etc.).

There are two Rulebooks that refer to the projects for which the EIA Report-Elaborate
should be prepared:

A) Rulebook on the list of projects for which the EIA Report i Elaborate should be
prepared by the investor and the EIA Report need to be adopted by the Ministry of
Environment and Physical Planning (Official Gazette of RM" No. 36/12);

B) Rulebook on the list of projects for which the EIA Report i Elaborate should be
prepared by the investor and the EIA Report need to be adopted by the Mayor of
the municipality (Official Gazette of RM" No. 32/12) or Mayor of City of Skopje.

The content of EIA Report i Elaborate should be in line with the Rulebook on EIA Report
form and content and procedure for EIA Report adoption (Official Gazette of RM No.
123/12).

The EIA Report i Elaborate contains the main characteristics of the project activities, the
main positive and negative environmental impacts identified taking into account the site-
specific baseline environmental data. Very simplified Environmental Protection Program
comprises various measures that will prevent, mitigate and compensate the adverse
impact on all environmental elements need to be developed based on the national
environmental legislation and good international practice. No public hearing is proposed
during the preparation and adoption of the EIA Report-Elaborate (according to the
national legislation). On Figure 1 the simplified scheme of the EIA Report-Elaborate
procedure is presented as well as the competent authority for adoption of EIA Report-
Elaborate.
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Environmental Impact Assessment of small-scale projects according the national legal requirements

MoEPP/ Decision is issued that no EIA procedure needs to be carried out

EA
% Preparation of EIA Report

Submission of EIA Report
to the responsible

authority
Rulebook on the list of projects for which the EIA Rulebook on the list of projects for Whichlthe EIA
Report i Elaborate should be prepared and it should be Report i Elaborate should be prepared and it should be
adopted by the Ministry of Environment and Physical adopted by the Mayor of the municipality (Official
Planning (Official Gazette of RM" No. 36/12); Gazette of RM" No. 41/12)

Responsible authority for adoption of EIA
Report - Elaborate - Mayer of relevant

Responsible authority for

EXIREHE G172/ RE0IG < municipality or / Mayer of Skopje

Elaborate - MoEPP

Figure 1 EIA small-scale projects national requirements

Since envisaged sub-project activities are not part of the abovementioned legal
stipulations from the national legislative and the sub-legal acts (regulations,
decrees and rulebooks) for the realization of the activities proposed within the sub-
project Al mprovement of the conditions
the locality MonospitovskoBlatoo it i s not necessary a
prepared or a certain procedure for the environmental impact of this project to be
conducted. Additionally, this is confirmed with reply to a letter of intent from the
Municipality of Bosilovo to Ministry of environment and physical planning.

The acquired support and positive Expert (Professional) opinion from the Ministry of
environment and physical planning of Republic of Macedonia/Administration for
environment (part of the delivered documentation), speaks in favor of the
abovementioned.

As annex to this Environmental & Social Management Plan (at the end of this
document) Expert (Professional opinion) from the Ministry of Environment and spatial
planning of Republic of Macedonia is attached.
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The expert opinion of the Ministry of Environment and Physical Planning of RM
means that there is no need to make an elaborate or other document for the protection
of the environment. The Ministry supports the project and its realization and does not
state that it is necessary to prepare a certain document for environmental protection.

Professional opinion is an official position, official opinion and official decision of
the Ministry of Environment of the Republic of Macedonia.

Public Consultation about the Environmental Management
Plan for the Project

The prepared Environmental and Social Management Plan (ESMP) for this project
will be part of the bidding documentation and Contract with the Contractor (along the bills
of quantities) who will be obliged for implementation of the envisaged measures according
to the Mitigation and Monitoring Plan. Implementation of the ESMP is mandatory for the
Contractor.

The Supervising engineer, engaged by the Municipality, has an obligation to monitor
and evaluate the implementation of the proposed measures within the Monitoring Plan
and to inform the investor and the LRCP Project Office/Municipality of Bosilovo. The
Municipality will report on the state of the environment and implementation of mitigation
and monitoring measures in the regular sub-project progress reports and in the separate
ESMP Implementation Report on quarterly basis (if not differently arranged with the
Environmental Expert, approved by the WB Environmental Specialist) to the
Environmental Expert.

In line with the ESMF, this ESMP must be publicly consulted prior to final approval of
the sub-grant. Once the draft ESMP is approved by PIU Environmental Expert and WB
Environmental Specialist it will be published on the web site of PIU (CDMPEA), The
Agency for Promotion and Support of Tourism and web site of impacted municipality
(Municipality of Bosilovo) where it will remain available to the public for at least 14 days.
A hard copy will be available at PIU (CDMPEA) and Municipality of Bosilovo. A call for
comments and call for participation in the public consultation meeting (with time and
venue) will accompany ESMP. The public consultation meeting will take place in the
impacted municipality near the end of consultation period. Proactively, the Applicant
(Municipality of Bosilovo) will inform and invite major project stakeholders including local
NGOs, impacted communities and municipalities directly and by appropriate means. The
submitted comments will be included in the Report from the public hearing which will be
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part of the final version of ESMP. This way all comments from the public will be available
to the applicants and they will take all relevant comments and will include the answers
and remarks into the final ESMP.

ESMP must be publicly consulted in English, Macedonian And Albanian Language.
The implementation of the Environmental and Social Management Plan will ensure timely
undertaking of the proposed measures and will contribute for realization of the project
activities without significant environmental impacts.

- Basic Data
2.1. Description of the municipality

Activities regarding the implementation of the subproject Amprovement of the
conditions for development of alternative tourism on the locality i Monospitovsko BlatoA
will be carried out on the territory of the municipality of Bosilovo by employees of the
Municipality of Bosilovo.

The Municipality of Bosilovo is a unit of the local self-government which performs
its duty in accordance with the Law on Self-governing. The Municipality is a service center
for its citizens in the area of communal problematics, construction, tax obligations,
education, protection of the environment, culture, sports, etc.

With its own administration, as wel |l
Municipality is trying to meet the various needs of the locals.

There is also a public utility in the municipality T i Og r a z Bosiloww. The main
tasks of this company are the organization of water supply in the settlements,
maintenance of the communal hygiene, maintenance and reconstruction of the street
lighting as well as maintenance of the open atmospheric sewage system.

The Municipality of Bosilovo has the capacity to administer the environment on its
own territory via specially organized department for communal affairs, as well as via
authorized inspector for protection of the environment.

The municipality of Bosilovo is a self-government unit with a head office in the
settlement of Bosilovo.

The municipal bodies are the Mayor, who represents and stands for the
municipality, and the Municipal Council, which consists of 15 councillors as a
representative body of the inhabitants in the municipality. In order to conduct the activities
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which are within the jurisdiction of the municipal bodies and in accordance with the
Systematization Act, the municipal administration consists of three departments:

-a department for legal, general and public activities,
-a department for budget, finances and accounting,

- a department for communal affairs and local economic development, which
consists of an authorized environmental inspector, who performs the duties regarding the
environment, the communal inspector and the communal usher and

-a department for inspectoral work T an inspectorate (education, taxes,
construction, traffic).

The territoriy of the municipality of Bosilovo for affairs regarding the environment,
on national level, is covered by a state environmental inspector who performs his/her duty
in accordance with the national legislative. The municipal administration has a total
number of 17 employees and due to this fact the formation of sectors was not provided in
organizational terms.

In accordance with the national legislation of the Republic of Macedonia for
realization of projects in protected environments, the municipality of Bosilovo acquired a
positive Professional opinion from the Ministry of Environment and Spatial Planning of
Republic of Macedonia and support for realization of this project on the basis of the
inspection in the entire documentation that was delivered to them. All project activities in
accordance with the national body for environment shall not disturb the biodiversity of the
location. The same Professional opinion is a composite part, as a supplement, to the
project documentation.

The only administrative body in charge of the state, maintenance and management
of the Monospitovosko Blato is the Ministry of Environment and Physical Planning of the
Republic of Macedonia. No other state or local authority has the authority to make
decisions, expert opinions, conclusions, etc. regarding this site. When protected as
Monument of Nature in accordance to Law on nature protection Monospitovo wetland will
be managed by authorized body in accordance to the act for proclamation of Monospitovo
bog as Monument of nature.

Professional opinion is a completely sufficient act to have the support and
permission to implement the projected project activities.

Regarding the nature of the project activities and their insignificant influence on the
environment, and them being in accordance with the national legislation 7 special
permissions for their fulfillment are not required. All infrastructural activities shall be
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conducted in accordance with the project program which the constructor has to follow and
implement.

The municipality of Bosilovo comprises of 15 settlements in total and it was created
in accordance with the Law on Territorial Division of the Republic of Macedonia (Official
Gazette of RM No. 49/96). After the new territorial division in 2004, this municipality
continued to exist including one more settlement in its structure (16 settlements in total)
i.e. Bosilovo, Turnovo, Radovo, llovica, Shtuka, Sekirnik, Borievo, Monospitovo, Robovo,
Ednokukjevo, Petralinci, Saraj, Gecherlija, Drvosh, Hamzali, and Staro Baldovci.

The municipality of Bosilovo has its own history as an old municipality which
existed long ago i.e. as early as in 1952 and until 1963 when rural municipalities were
abolished. Since it was first created on 10" April 1952, this date is celebrated as a
Municipal Holiday.

Image no.9 The Municipal Building in Bosilovo

2.2. Geographical characteristics

The territory of the municipality of Bosilovo stretches over the outermost southeast
part of the Republic of Macedonia, with one part occupying the middle section of the
Strumica Field, and with the other part rising up to the ridge of the mountain Ograzden.
The Municipality of Bosilovo stretches over an area of 150 km? at 250 metres height
above sea level. It borders the neighbouring municipalities: Berovo, Strumica, Vasilevo
and Novo Selo.
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The municipality has a quite good geographical position. It is situated at only 7
kilometres away from the largest urban centre in the region, the town of Strumica, to which
it is connected with the motorway M-6. This road also connects the municipality with the
border crossing between the country and the Republic of Bulgaria.

The regional road to Berovo, which goes through the mountain Ograzden and the
Malesh Mountains, also passes through the municipality, thus rounding up the east
circular arterial road.

Image no.11 Map of the municipality of Bosilovo

2.3. Geological and relief structure

The municipality of Bosilovo has a relief structure of contrasts, comprising a fertile
flatland as well as hilly i mountainous areas. Of all the settlements in the municipality, 12
are flatland settlements, whereas 4 are hilly ones.

The municipal region is divided into a hilly-mountainous part, in which rocky soils,
plain soils, alluvial soils, clay soils, gajnjaca soils as well as carbonate soils can be found,
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and a flatland relief part at 250 metres height above sea level to which most of the
farmland belongs, and which is of first-rate importance for agriculture in the municipality.
This is the land next to the riverbeds of the rivers Strumica and Turija. The municipality
of Bosilovo has a picturesque relief structure and is an area with a fertile plain stretching
out to the foot of the mountain Ograzden. The bottom of this plain on which farmland
spreads out consists of alluvial fertile soils with subterranean waters, whereas the
surrounding terraces consist of lighter and drier soils.

This fertile soil characteristic of the municipality determines the way in which the
land is cultivated by the individual farmers. Thus, the greatest part of the total agricultural
area (87%) belongs to farmland where ploughed land and gardens dominate.

2.4. Hydrological characteristics

The hydrographic network in the municipality of Bosilovo is abundantly intertwined
with many rivers, streams, an artificial accumulation etc. The main recipient in the
municipality with controlled riverbed is the river Strumica, which stretches throughout the
municipality with length of 9.5 km. The river Turija, which has a riverbed length of 7 km in
the municipality, is a left tributary of the river Strumica. The Monospitovo canal, with a
riverbed length of 14 km controlled up to the Monospitovo Swamp, is a right tributary of
the river Strumica. A smaller river canal also flows into the river Turija i Petralicki azmak
and llovicka Reka with length of 9.8 km, which flows out of the dam i.e. the artificial
accumulation llovica. In addition, Shtuchka Reka, which springs out of the slopes of the
mountain Ograzden and has a riverbed length of 4 km, flows into the river Strumica.

No sub-project activities will be executed in rivers in and around Monospitovo bog. The
implementation of the projected project activities will not affect the quality and quantity of
the waters in the region of the municipality of Bosilovo.

2.5. Climate

Due to the specific geographical position, the municipality of Bosilovo
characterizes with two zonal climates i the sub-Mediterranean climate, with major or
minor intercrossing with the east-continental climate. The intermingling of these two
climates leave a distinguishing mark on the region i long, hot summers with high midday
temperatures and reduced annual amount of rainfall, low winter temperatures and
occurrence of winds of all directions.

North-west and south-west winds are typical for the municipality of Bosilovo,
whereas north and south warm winds are rare.

As far as sun warmth is concerned, the municipality characterizes with a long
period of sunny days throughout the year as well as with a high luminous intensity (there
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are about 230 sunny days throughout a year). On average, there are about 2,377 hours
of sunlight per year, whereas there are on average 20 days of fog per year at the most.

Due to the sub-Mediterranean influence as well as the influence of the continental
climate, the climatic conditions in the municipality are characterized with a reduced
amount of rainfall and low winter temperatures. The daily temperatures during the winter
period fall down to three degrees Celsius, whereas in the summer the temperature goes
over 40 A C. Concerning the rainfall, a € peanmtoannual
884 mm?3 per m?.

2.6. Natural Resources

As far as the natural resources in the municipality are concerned, there are no
known metal diggings. However, there is a non-metal mine. The mine for operation of
feldspar i Ograzden is of a sodium type and is unique in the Republic of Macedonia as
well as on the Balkan Peninsula.

The petrographic albite ore bodies are white of colour, and have massive texture
as well as variable structure. Regarding the mineral structure, they contain 89-94% albite,
4-8% quartz, 0.5% sericite, as well as some residue of rutile, titanite, and alcrete. The
potential diggings of copper and gold are still in a research phase, therefore there are no
confirmed deposits of these metals. Research is done on the mountain Ograzden in the
vicinity of the village llovica, where some potential diggings have been indicated.

Other important natural resources in the municipality are the forests which cover
an area of 4,996 hectares and the pastures which cover an area of 2,086 hectares. They
have a considerable effect on the development of stock-breeding.

A natural resource of a special interest in the municipality is the well-known
Monospitovsko Blato (Monospitovo Swamp), which is near the village Monospitovo. The
Monospitovo Swamp is in the group of protected areas as a monument of nature. It
abounds in diverse samples of flora and fauna, thus enabling the realization of many
projects in the field of environmental protection as well as the development of eco-
tourism.
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2.7. Population

According to the statistical data in 2002, the municipality of Bosilovo has 14,260
inhabitants who live in 16 settlements and a total number of 3,661 households. The
average number of members in a household amounts to 3.90, whereas the average
density of population in the municipality amounts to 88 inhabitants per km?.

Regarding the national structure of the population in the municipality, Macedonians
are greatest in number amounting to 13,649. There are also 495 Turks, 24 Roma, 8 Serbs
and 84 peopledeclare d as Aot her 0.

Concerning the economic activity in the municipality, there are 6,259 inhabitants
who are active. 4,336 of them are employed and 1,923 are unemployed. 4,912 inhabitants
register as economically inactive. On the basis of these data, we can conclude that there
is a 32% unemployment rate in the municipality of Bosilovo, whereas the employment
rate amounts to 69%.

Table 1: Population in the municipality of Bosilovo i Census 2002

NG Village Number of | Number of
: 9 inhabitants households

1. Borievo 926 278

2. Bosilovo 1698 446
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